ANNEXURE 1

tatement on Impact of Audit ification it r with modified gpinion) submitted
along-with Annual Audited Financial Results - Standalone

:, iafeme; g AX Lualifis i the Financial Year ended Ma;
Yoo Lo 570 [Se¢ ReguibBon 93752 of the SEBI (LODR) (Amendmint) Regulstions, 2016} R
L Sl Particulars Audited Flgures {as | Adjusted Flgures (audited flgures afrer ad]usting far qualificatlons)
No. reported before
adjusting for
qualifications)
1. |Turngver / Total income 5838021.33 5838021.33
2. Total Expenditure 7678796.79 7678796.79
3. |Net Profit/{Loss) -1840775.46 -1840775.46
4, Earnings Per Share -0.01 -0.01
5. |Total Assets 48685201 48685201
5. Tota! Liabllitles 28772417 28772417
7. Net Worth 19912754 19912784
Any other financial item(s) (as felt appropriate by the NIL NIL
8 management)

Audit Qualification {each audit qualification separately}:

a.  Detalls of Audit Qualification: 1. The company has obtained a loan of Rs 270.59 Lacs from Rural Electrification Corporation Ltd (REC Ltd) in respect of wind
mill projects against security of land having book value Rs. 13,568,000 and the windmill thereon having depreciated valye of Nil. The said land and windmili have
been auctioned under order of Recavery Officer, DRT, Delbi which has been challenged by company before Appellate Authority.

Pending arder of the Appellate Authority the Company has nat mada any adjustment in the accounts in respect of said land, wind mill and related loan obtained
frofm Rural Electrification Corporation Ltd {REC Ltd). The company has deposited Rs. 100 Lacs as per order of Dalhi High Court which is shawn as deposit under
Other Current Assets. As per information and explanations given to us the adjustment will be made upon final order of the appellate autherity. in absence of
adequate information impact thereof on Financial Results is not ascertalnable,

2.Certain Listed shares of the Company held as Non Current investment having book value of Rs 11,385,218/~ which were lign against the loan with the REC Ltd
have got transferred by virtue of order of Recovery Officers , DRT, Dalhi, and in absence of present statys, the company has not made any adjustment in the
accounts in respect of sald shares and as such impact theresf on Financial Statements is not ascertainable

b.  Type of Audlt Qualification : Qualified Opinion

. Frequency of qualification: Since previous year

d.  for Audit Qualificationis) where the Impact Is quantified by the auditor, Management's Views: N.A

e.  For Audit Qualification(s) where the Impact is not quantified by the auditor:

i)  Management's estimation on the Impact of audit qualification: Canont be ascertained

{il) i management Is unable to estimate the impact, reasons for the same: With respect to qualification 1. The Company wants te explain that
the windmill together with the land has been auctioned by M/s Rural Electrification Co. Ltd, which has been chailanged by the Company befare the
Apetiate Authority and the petition has been under hearing, Since the auction of windmill together with the {and itself has been challanged, the
same has not given effect to, as the matter is pending before the Appelate Authority,

Further, in respect of deposit of Rs. 100 lacs as per Deihl High Court, the same are deposited In an Escrow Account, which was subjected 1o refund
in case no mutual settlement could be possible between the company and REC. As such the same has been shown separately and not adjusted
with Loan amount. With regards
to, qualification No, 2, vide Order of Ld. Presiding Officer, DRT, the listed equity shares of the Company Iying in Demat Account, were transterred in
demat a/c of REC and REC Sold part of the Shares. On receipt of details of sale of shares by REC, the Company made necessary accounting entries.
Further, the balance shares lying In demat a/c of REC, has been shown under the head investrent and shall be accounted for as and when the
same are sold in the market and details are submitted before the Recovery officer, DRT.

(1) Auditors' Comments on (i} or (Il} above: Audit Report is self explanatery
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